Wisconsin Budget Update: Joint Finance Completes Action
The Joint Finance Committee completed action on the Wisconsin state budget late last Thursday (actually Friday morning at 5:30 AM).  The budget as amended by the Joint Finance Committee passed 12-4, Democrats voting in favor and Republicans voting in opposition.  The Wisconsin 2009-2011 Biennial budget will be acted on by the state assembly on Tuesday, June 9th and if passed the state senate could vote on the bill later the same week.  The budget could be further amended in the senate and assembly.  Leadership in both houses are working to finalize the budget by June 30th, which is the official end of the state fiscal year. 

In the face of the largest budget shortfall in Wisconsin’s history, $5.5 billion, the Joint Finance Committee approved the vast majority of the Governor’s budget recommendations impacting every state agency.  The committee incorporated many amendments to the bill.  The Committee approved additional cuts to the Medicaid\Medicaid-Waiver programs; cuts to independent living centers; licensure fee increases and future increases by administrative rule; $200 re-visit fee increase; approved ombudsman services in RCACs; and, included a large amendment to provide property tax exemption for certain types of housing (Columbus Park).

However, the committee did remove a controversial budget provision that would have allowed the Department of Health Services to place a monitor into a nursing home and CBRF if operating expenses significantly exceeded anticipated revenues or if the facility or its operator has been convicted of Medicaid\Medicare fraud or resident abuse\neglect.

A complete summary of the Joint Finance Committee actions on long-term care is provided below.
Review of Joint Finance Committee Actions Impacting Long-Term Care
Approved:

· $585 Million in Unspecified Medicaid Funding Cuts.  The Governor originally proposed to decrease Medicaid funding by $100 million GPR ($428.4 million all funds).  The Committee voted to increase cuts to Medicaid by another $50 million GPR ($157 million all funds) over the 2009-2011 Biennium.  DHS staff will specify these cuts to the Secretary in June.

· Independent Living Centers Funding Cuts. Cut ILC funding by $1, 086,000 and provide that ILCs would be also be subject to the 1% across-the-board cuts ($15,800).
· Licensure of 1-and-2 Bed Adult Family Homes. Creates a new class of Adult Family Homes (AFHs) to include 1 and 2 bed facilities.
· Assisted Living Fee Increases. Increase assisted living fees by 27% and allow DHS to increase fees in the future by administrative rule.  WALA strongly opposed these fee increases.
· CBRFs:
From: $306 + $39.60 per resident \ To: $389 + $50.25 per resident

· AFH:
From: $135 \ To: $171

· ADCC:
From $100 \ To: $127

· Revisit Fee. Allow DHS to assess $200 revisit fee on follow up inspections of adult day care centers, CBRFs, AFHs, RCACs, nursing homes and ICFs-MR.
· Personal Care Service Provider Fee Increase.  Estimated fee is approximately $1,100 per agency per year.
· Ombudsman Services in RCACs. Expand definition of “long-term care facility” to include RCACs. Allow ombudsmen access to enter a RCAC at any time, without notice, and have access to all clients of the facility.
· Alzheimer’s Family Caregiver Support Program. Eliminate AFCSP allocations for counties where the Family Care benefit is currently available.
· Family Care Expansion to Additional Counties in the 2009-11 Biennium. Adopt Governor’s recommendation and reduce funding over biennium to reflect the net cost of expanding the Family Care program to counties scheduled to begin offering Family Care in 2009-11.
· Family Care Expansion – Serve Individuals on Waiting Lists in Milwaukee County. Provide $2.9 million GPR ($8.8 million all funds) to serve individuals on waiting lists earlier.
· Wisconsin Quality Home Care Authority. Allow the creation and expansion into Family Care counties and counties boards that approve the authority to allow independent home care workers collective bargaining rights through the WQHCA.

· MA Transportation Broker.  Allow DHS to contract with a Medicaid Transportation Manager to coordinate SMV and common carrier transportation services for Medicaid and BadgerCare Plus recipients, reduce funding to reflect cost savings.
· Nursing Home Bed Assessment Increase and Corresponding 2% Annual Rate Increase.  This would approve the Governor’s proposal with re-estimates.  However, approximately 78% of the federal revenue generated from the bed assessment increase would be “skimmed” to offset the budget shortfall.

· ICF-MR Bed Assessment Increase and Corresponding Rate Increase.  Increase MA rates paid to ICFs-MR by 2% in 2009-10 and by an additional 2% in 2010-11; increase MA rates paid under the ICF-MR restructuring initiative waiver program by 1% in 2009-10 and an additional 1% in 2010-11; and reimburse facilities, through higher MA reimbursements, for their costs in paying the increased assessment.
· Preservation Study on Wisconsin’s ICF-MR System. Require DHS to implement a taskforce to study and report on the need for, and the preservation of, the remaining ICFs-MR.

· Housing Projects Financed by the WHEDA.  Creates and exemption for all property of a housing project that satisfies all of the following: 1) it is owned by a corporation, organization, or association described as a non-profit 501(c)(3) and is exempt from taxation under section 501(a) of the Internal Revenue Code; 2) it is financed by WHECA under provisions related to low-income housing; 3) WHEDA holds a first-lien mortgage security interest on it; and, 4) it is in existence on January 1, 2008.

· Property Tax Exemption for Certain Types of Housing (Columbus Park).  Modify and create property tax exemptions as follows:

Due to the length of the amendment please see attached, “Columbus Park – Tax Exempt Property”, document for specific details:

· Religious, Educational, and Benevolent Associations.
· Low-Income Housing.
· Housing Projects Financed by WHEDA
· Retirement Homes for the Aged
· Omitted Property.
· Initial Applicability.
Removed as Policy – Items will Need to be Introduced as Separate Legislation
· Removed: Nursing Homes and CBRFs – Monitors and Receiverships.  Would have permitted DHS to place a monitor in, and permit the DHS Secretary to petition for appointment of a receiver for, a nursing home or CBRF when: (a) either DHS, nursing home or CBRF determines that estimated operating expenses exceed anticipated revenues; or b) the nursing home or CBRF or its operator has been charged with or convicted of Medicaid\Medicare fraud or abuse\neglect of patients\residents of the facility.  Permit the monitor to assist in the financial management of the facility.

· Removed: Nursing Homes – Contesting Actions.  Would have increased the time period during which a nursing home may contest certain actions by DHS from within 10-days to within 60-days.

· Removed: Nursing Home Bed Transfer. Would have repealed the restrictions on nursing home bed transfers to allow facilities to transfer nursing home beds to any nursing home in the state.  All transfers would still be subject to DHS approval.
